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( Financial Management )

~ 1. (@) 60 finy o ' 1x4=4
Write True or False :

(i) =TS e I SF ooy e T
TETO2 T2 F |
Profit maximization and wealth
maximization are essentially the

same thing.
(i) I [TE JIROS, 7 WY LAl
AT AP =773 |

In working capital management,
time value of money has no
relevance.
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(2)

(i) SN T A RS fors e 4R 2y

' Financial leverage arises because of
interest cost.

(iv) FTENCR RA©iR W T S ey

S COeTR IS |
Stability of dividend does not alfect
the market price of the share.

(b) AN IR I A : 1% 4=z
Fill in the blanks :

26P/267

(i)

(i)

(iii)

(iv)

% Pz ot @z [fans,
R8N ST=Ry =T gz |

Financial decisions involve
investment, financing and
decisions.

{ENH wEREel ¥H C3 wREmel RIE™
STIYIREICS il 2 |

Current liabilities are those

obligations which are generally to
be discharged in

mmmﬂwqﬁﬁ
AfSCOT T 5T I |

is an average of costs of each
source of funds employed by the
firm.

TSI TS oA 90 4=
e @I aeE oI |

dividend does not affect
liquidity position of the company.
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(3)

2. v @ e (R e 9o1) -

Write short notes on (any two) :

(@) om KRS
Wealth maximization

(b) RIS o 515w
Optimal capital structure

(c) FTHIRA FEIER il
Adequacy of working capital

4%2=8

e e e IRmrMR 9wy 1Al
“ff<mea 3 sifze= 7 T w49

10
“The importance of financial
mangement has increased to a great
extent in modern/ business.” Explain.
=t/ Or
(b) w1 &2 W ARz & &2 3+7=10
- What is finance function? What are its
scopes?
4. (a) ST frAPERS N e 5+5=10

Distinguish between the following :

(i) &= TR T W 6 IR Yo

Gross working capital and Net
working capital

(@) o=@ IR TrE o TP R
kAR
Permanent working capital and
Temporary working capital

26P /267 ( Turn Over)



(b)
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¥4/ Or

gﬁﬁﬁﬁﬁﬁ@@“"ﬂ%wﬁm%

5200 4FF CRATTT FRFIo BT e M
mmmmmwﬁwﬁhﬁ@g
%@Wﬁﬁ\ﬁ?: ﬁ%

You are required to prepare o,
Board of Directors of .4 Ltq - the
statement of working capital needed. t:
finance a level of activity of 5200 T
of output. You are-given the following

information :

|

(1) T @W A g7 (Wf[)
Elements of Cost Amount (per unit)
(T)
1 HHAT 3
' Raw materials
SO =Y 2
Direct labour
HO[FRT 6
Overhead
5 IF 16
Total cost
qare 4
Profit -
R&E 71 20
Selling price ‘
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() (1) OCe 1 =S 61 AN 7o A |

Raw materials are in stock on
average 1 month.

(2) AR AZS 51T Vs 2o SR |

Materials are in process. on
average 2 a month.

(3) = S ANIAR 90T 6 AE=I
S AT |

Finished goods are in stock on
average 6 weeks.

(4)  AMTOPTHCE ST Tt 4l 1 =37 |

Credit allowed by creditors is 1
month.

L (B) A TTOREER 2 =T I Ao s

o Cagm

Creditrallowed to debtors is 2
months.

(6) WG 2M= T 1Y% AR |
Lag in payment of wages is 1%

weeks.
(7) = TY([CO© T H<F (& 99
7,300 BF S 1 2T |
Cash in hand and at bank is
expected to be ¥ 7,300.
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taking investment

for taking investment decisions. ved
{1/ Or
(b) A FRGS @@ s S ey

20,00,000 B9, 50000 e oG
AOTT 100 B F709 | @r=eS e CIes
SRR MR T Fr R e
<R A TS 40,00,000 B 9 e
fere= -
A Ltd. Company has equity share
capital of T 50,00,000 consisting of
S0000 equity share of ¥ 100 each. It
wishes to raise further ¥ 40,00,000 for
expansion. cum modernization of its
plans with the following alternatives :
(i) 100% ST HHG
100% equity share
=6l 26P/267 ( Continued )




(7))

(i) S50% SR HH@s fSHrs 100 TFIF

HE I 8% A

S50% in equity share of T 100 each
and the balance in 8% debt

(i) 30% FIK Weg 2ARTEre 100 B

26P /267

I M TRR 9% o O LR 4

Qs

30% in equity share of . 100 each
and the balance through long-term
borrowing @ 9% interest p.a.

(iv) 50% > =@ oG 100 TFeF
I I M 5% AR SR

50% in equity share of ¥ 100 each
and the balance through preference
share with 5% dividend

@A SFREFS SF O HF IFI IO
w(I5fS 20,00,000 531 | FI(¢I6 I 50%.
The company’s expected earnings before

interest. and tax will be ¥ 20,00,000.
The corporate tax rate is 50%.

o st wem ww  (EPS) Wi REm
SSETSY N@l (DFL) ff 90 << Jome frar |
You are required to determine the

Earnings Per Share (EPS) and Degree of
Financial Leverage (DFL), and comment.
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6. (a)

(b)

(8

Modigliani-Milley ORI
VAT S 3y ar

b/
Discuss the Mod1ghami.1\,ﬁue g,
of irrelevance Conceptu.gr ap T0agy, |
What are the major Criticigp, % ndy
theory? t thiy
Y341 /. Or

(2023%%%%203311@3%@)

( Additional Questions,

20 marks for 2023 Batcp )

2. TS T PR Tew for (R CFICNT Y1) 10x2=90

Answer the following questions (any two) :

(a)

(b)

(c)

26P/26%7

R ~iRvreres ST SICaTSe %54y |
Discuss the role of financial manager.
RSARINUAZIE o L SR T —

Explain the procedure of capital
budgeting.

memwmaﬁ@nﬁww
>0 |

Explain the Sources of financial working
Capital requirements.
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