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COMMERCE
Paper : COM’—- 103
( Cost and Managemént Accounting)
Ful} Marks : 80

Time : Three hours

The figures in the margin indicate
SJull marks for the questions.

/Deﬁne Cost-Accounting. State the gbjéctives

of Cost Accounting. How does cost
accounting [ diffefs - from financial
accounting ? : 2+6+8=16

Or

- What is Activity-based costing ? State any
three benefits and limitations of activity-
based~costing. Differentiate between Cost

' Control and Cost Reduction.  2+6+8=16

2. ‘What do you mean by Operating Costing ?
State the objectives of operating costing.
Distinction between job costing and process
costing. = 2+6+8=16
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Or /

» State the Oﬁ_iqeﬁés of reconciliation of cost
accounts and financial accounts. What are
the reasons for differences in profit shown
by cost accounts and financial accounts ?

8+8=16
What,/dz) you mean by Fj ial Statement
Aﬁa/lysis? State any bjectives of
‘financial statement analysis.. How, does
analysis of financial statem helps
stakeholders of a company in decision-
making ? 2+6+8=16
: X |

Write shoft notes on _thé following :

' - | 4x4=16

(a) Comparative Statements
(b) ‘Common"Size Statement
(c) Horizontal Analysis
(d) Trend Analysis |

\/{. What is Ratio Analysis? State the
advantages and disadvantages of Ratio
Analysis. How does ratio analysis helps the
management in decision making ?

| 2+6+8=16
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From the following Balance Sheet of ABC
Ltd. as on 31st March, 2022, you are
required to calculate the following : .
| 4x4=16
(7] Debt-Equity Ratio
)  Current Ratio -

] Proprietary Ratio
ﬁ»}f Debtors Turnover Ratio

Assume Sales %74,40,000 and Gross Profit
% 7,44,000

Patticulars _ . Note | Figures as at the Figures as at the
. No. | ‘end of Current Year |end of Previous Year

1. Equity & Liabilities

Shareholders fund 15,00,000 |
Reserve and Surplus _ 6,00,000
Non-current Liabilities (10% Debenture) 500,000 -
Current Liabilities :
Bank overdraft ] 2,00,000
Sundry Creditors g 12,00,000
40,00,000
II. Assets
Non Current Assets ;
Property, Plant & Equipment 116,50,000 .
Current Assets
¢ Stock-in-Trade $ 9,10,000 -
Sundry Debtors 12 40,000
#+Short-term Investment 1,60,000
L Cash 40,000
40,00,000
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5. Def'ne WorKing Capital. Explain the factors
ffectmg the amount of working capital. Why
should a business concern should neither
have excess working capital nor shortage of
working capltal? Explain. 2+6+8=16

Or

From the following information of a trading
concern, you are required to estimate
working capital requirement by preparing a
statement of working capital requirement.

16

(a) Project Annual Sales 1,00,000 units
(b) Selling Price . . % 8 per unit
(c) - Percentage (%) of i

Net Profit on Sales ‘ 25%
(d) - Average.Credit Period -

allowed to Customers -8 weeks
(e) Average Credit Period

allowed by Suppliers 4 weeks
() Aﬁerage stock holding 12 weeks

(g) - Allow 10% for contingencies
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