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1. (o) o7 fim SfevTz wa ¢ orem Rolg 4 1 1x4=4

State whether the following statements
are True or False :

. (i) TG ©g3 BF WBIY 10% WP F
90% IS IR CriRgel I |

Dow theory advocates that stock
behaviour is 10% psychological
and 90% logical. '
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(i) @feat 7o efopfe Abwfrars 4 =7,
cfsql WA ied FREM SR FAU0!
WS ST |

When two securities are held in the
portfolio, it is essential to'study the
covariance. between two.

(i) «@. P 5. o3 e gpi [EEseeE-
AT [P e S (qeesl Qe |

As per the assumptions of APT
theory, the-investors have different -
beliefs ;fand expectations.

(iv) CFR'F TFSl YU TR
RoRf  ~rafe * wE@e @HoE Rk
PR |
Differential - return. method  of
portfolio performance evaluation

«. ~was developed by Michael Jensen.

(b)  THYE I YN SRR o= 4 1x4=4

Fill in the blanks with appropriate
word(s) :

(i)@t@f‘%@mm | BIO AR
Cel WIE_ ayfFere R 90 |
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In the __. stage of industry life
cycle, new innovations  and

" technological develdpments take
place.

(u)snﬁ%lﬁ@‘(—ﬁ 7 e oS

Markowitz théoty is based on
b by Firmn o ey

(i) CAPM & P 8OO
A (A

CAPM " focusés “attention’ ‘only on

fiv) R el S &
LRI

#7» Reward to volatility ratio-developed

N S -
b T A

2' 'Bg\ X ; E 3 ('- W T CREDIE TS wies e 4X4=16
Wnte short notes on :
(a) iil IZI WW

F1nanc1a1 denvatwes 5
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(b)

(c)

(d)

(b}
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feefs TR TOIPTIR

Effects of combining securities

QIR BAMA J0T
Multiple factor model

e ofs e RO

Return per unit of risk

Rfvas sifoemt 59 [RfFwsr g asts
& & 7 wo IR =iest? 4+10=14

What is/investment management? What

are the factors to be kept in mind while
deciding an investment?

wRET / Or

BT IGRT SRR 6 Forb @@ owqE!
TGO 51 7 |

14
Critically examine the Elliott wave
theory on stock market prediction.
Remerr oo SRt oft & &5 siferepsrs
(I IR A2 90 14

What statistical techniques would you
use to calculate risk? Why?
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( S )

%<9 / Or

(b) SETS fREPTR GG T 7x2=14
Explain the following : |

(I)WWWﬁW\WWW

Market and non-market risk and
return

(i) ~FETrs vkt @

Portfolio characteristics line

5. (@) CAPMA 2iefie «FeNcs =l 911 CAPM
TGO RS éﬁ?t efoPfs  TIF - FHET
FRAT 0 N ~ 7+7=14

Describe the "basic concept of CAPM.
How would you evaluate a security with
the help of CAPM theory?

oY==/ Or

(b) CAPMS TRz 5 757 oo fml wepmes

ot sifoefs IR @R cFas R dfsprod

\ o Sl I R 16 0 ciR@N S
| 6+8=14

What are the advantages of CAPM?
From the following  information,
determine the securities that are
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over-priced and those that are under-
priced in terms of SML :

ofsfe apewd B S
(Security) (Actual Return)' ' i G
Wit el ie5e033marme s 17 . 0-50
X | | | 013 4 4 ' 0:35
'*::_Y ey Chasie '-70 2655 :.. 11 0-40
VA 0-12 0:95 0-24
frefs s G130 L s 5020
Nifty Inde)_c_?_.:_,t- PRI EIN ST § £ TN
o = 0-09 0 0

fTebills o e NN
ﬁF—F— W @ﬂﬁ' W
R/= Rf+[3,(R Rf)
siardna SEIBEENICEECE i T

* ‘Returii on 'SML* can bé-éstimated with
the help “of the férmula E

6. (a) @WWQ#W\WWWQﬂW
ﬁmwu—ﬁrmmﬁmzﬁﬁw fm9
1 7+7=14

. Distinguish between Treynor and
Sharpe 1nd1ces of portfoho performance
What do you recommended’v’ Why?
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€l / Or

(b) A TPHIRTI TF ol S TR
3411 14

Explain the expert Jensen index of
portfolio performance.
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