\i A Y] 7
(Financial Management) OURME-

Full Marks : 80
Time : Three hours

The figures in the margin indicate
full marks for the questions.

(@) What is meant by the-term Finance
Function ? Classify finance functions
and describe them. - 4+12=16

OR

(b)) “Financial. management is more than
procurement of Funds.” What do you
think about the responsibilities of a
Finance Manager ? 16

Contd.



2. Explain any four : 4x4=16

(a) Treasury Management

®
(c)
(d)

(b)

Over-capitalisation

"Optimal capital structure

Concept of value of the firm
Net present value

Adequacy of working capital

What are ordinary shares ? What does
“earning per share” represents for a
company ?. How do stock buy backs
affects ordinary shares? 4+6+6=16

OR

What is ‘a debenture? What are the
difference between shares and
debentures ? Explain the difference
between secured and unsecured
debentures. 4+6+6=16

Discuss the composition of Return on
Equity (RoE) using DuPont model.
16
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OR

(h) What is meant by common size
statement and its uses? Explain the

objectives of common size Balance
Sheet. 2+4+10=16

5. (a) Is equity financing a long-term debt ?
What are the sources and challenges
of equity financing ? 4+6+6=16

OR

(b) What are the primary characteristics
of financial derivatives? What
distinguishes financial derivatives from
other financial instruments ?

| 6+10=16
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