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COMMERCE
( General/Speciality )
Course : 403

( Auditing )

Full Marks : 80
Pass Marks : 32

Time : 3 hours

The figures in the margin indicate full marks
for the questions

1. (a) o1 RTHARRT [ w7 eI o : 1x5=5

Choose the correct answer from the
alternatives given below :

() ot e oam S 20w
Main object of auditing is
(1) @0 RoifS Sfeea

detection of errors

(2) TS-cETEH [Ro1 WF Tge AR
IS W7 E 7o) B (IR 3
3 o ey T
to find out whether P& L A/c

and Balance Sheet show true
and fair state of affairs



(2)

(3) e”s RoiR Sfeneqy

detection of frauds

(4) @0 wF Ry Aol Sher e
GREITT HRR B 41 3478 41

detection and prevention of
frauds and errors

(@) RRE Rt «Svw Reree amem =

A continuous audit is specially
needed for

(1) R @I T sfesme

any trading concern

(2) = dfoDme

smaller concerns

(B) @R @enTre
banking companies
(4) R @I SeoAmamR afodrre

any manufacturing concern

(ifi) Sre@R Zo1 A mee e I

Internal auditor is appointed by the

(1) o2

Management
(2) SXYIPABCS
Shareholders
(3) IR
Government
(4) 8793 b8 7zy
None of the above

(3)

(iv) STeRRI Roet “RiwR Swen 2o

The object of internal audit is

(1) @0 =1 2R%E=TS gt T
to prevent errors and frauds

(2) @O 2R Rolf Sfrea

to detect errors and frauds

(3) % Rz e

to improve financial control

(4) SRS BRI

All of the above

(v) T AT RN A Tftw
Stock should be valued at

(1) "R ARTTe
cost
(2) ISR YIS

market price

(3) T A1 = IR 7 foeae [kt
W, GRS
cost or market price whichever
is lower
(4) IS =R S AW i AR SRS
cost less depreciation



(4)

{b) AR 5 Q@ v 1%x3=3
Fill in the blanks :

6 @R — 3¢y o SR T
SRTPIETZ [ AR R AT o1 |
The company can buyback its shares
only if it is authorised by its ——.

(i) 1956 = (i~el iR R YRS
ot =R dfecam sy TRERER
BEY R |
Section — of the Companies Act,
1956 has laid down reporting require-
ments for the auditor.

(i) SO HRUE —— TR o WA
Few1e1 =fvey aifwrer st wefin 2 e |
The Constitution of India has
envisaged the aoffice of the to be
the Supreme Audit Institution in
the country.

2. Foresw=e v Gre frar (R cern oifR61) + \4xd=16

Write short notes on the following (any four) :

(a) URE TF T
Fraud and error

(b) %9 2o <[

Tax audit

(c)

(@)

(e}

3. (a)

(b)

(5)

qaR3E BEe oS

Contintious audit

Routine checking

o =R wnE

Audil programme

AT BT

Sources of dividend

b ATy AfEHm e W RreaRe
“[EEre Fare For «FwE gFY AOEIET
TR A e | Riea IaEeed o 9
et ~Arera IAfemmz T = 5+6=11
Examine critically the role of auditing in
the efficient and economical conduct of a
business concern. Explain the advantages
of audit to different user groups.

T2/ Or
9 TR WEEd Ay IeER W w9
Rememz Sy 791 et ey IR
e g S sre fape S o
e o2 0 6+5=11
State the purpose and characteristics of
a sound system of internal check. How
does internal check differ from internal
control and internal audit?



(6)
' (.7 )

4. (a) IS qF wREWE ewfderad WA 7 TGO

|

|
TRER TR W ANAOFIR AT G oI 531/ Or
\

AP MRPTR Scay 39| 4+7=11 (b) b1 Ff¥S QAT Rorel AR TS woTS
What is verification of assets and | ] ¥ ? Bk
liabilities? State the duties of an auditor ‘  How willyou examine the following items
regarding valuation and verification of while auditing the accounts of a limited
stock-in-trade. company?

531/ Or () SRSRE SF eregefd

: Redemption of preference shares
(b) 2] QTG JAT T AN AT

2P N FRPHR A 9 SE G2 (FAS (ii) SR AT
oo AAwE (@ P! SRETF Al TS, Forfeiture of shares

qIRAT S0 3+4+4=11

Explain the significance of vouchers. 6. (@ 9o FrerpET Ror AR ceae R
Discuss the factors which affect the s Rv  sfRwemm Row Rewmz
reliability of vouchers and explain what S 4T | 11

precautions should be taken by the

auditor in this regard. Discuss the special points to be

considered by the auditor in the audit
T of an educational institution.

5. (@) 1956 5 @A Wiz WP Rt ok a1/ Or
frfes o ofRefics TP FTEREA ST

0 8+4=12 (b) ST WA 2 ST ARHETR ST

|
|
\
\
: | 4+7=11
. Discuss the provisions of the Companies Rl
Act, 1956 regarding appointment and
remunerations of the auditors.

What is ' investigation? Discuss the
characteristics of investigation.



(8)

7. (a) T9 B R w B2 3w Rorwr [ e
REy Rort v Tore 491 w13 SCEs
411 4+7=11
What is a cost audit? Discuss the

distinction between cost audit and
financial audit.

41231/ Or

(b) RiEm sfsm I & @2 @ (Rem
e AferTm) Woet, 2003 PR B
RTFY TS offSr T Q3 2O FqA | 4+7=11
What do you mean by a statutory
report? Draw up a qualified audit report

as per the Companies (Auditor’s Report)
Order, 2003.
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